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	1. Description of the methodology used for allocating costs of facilities or services between different air navigation services based on the list of facilities and services listed in the relevant ICAO Regional Air Navigation Plan, (Doc 7754) and a description of the methodology used for allocating those costs between different en route charging zones;



	The analytical accounting system gathers costs and revenues by nature and by cost centres and sales orders and allocates them to the institutional En-Route and Terminal Services and to the other businesses. 

Overhead in General & Administrative and Coordination & Support are allocated to the operational sites (airports and area control centres) and to the other businesses according with specific drivers for allocation.

Every year an external auditing company certifies that the accounting separation amongst En-Route, Terminal and Other Businesses is done in accordance with the defined model.

The allocation for air navigation services (i.e. ATM, COM, NAV, SOR, AIS, MET) has been done in a statistical way. During 2010, after an internal analysis, allocation criteria have been updated (from 2010 actual) within the framework of en route and terminal services’ costs among ATM, COM, NAV, SOR, AIS, MET.



	2. Description and explanation of the differences between planned and actual figures for year (n-1);



	For the TNC of 2010,  the components of the national costs are as follows:

· ENAV

· ITAF
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                             Costs in Mln €
With the aim of providing a contribution to the air transport sector, ENAV has adopted some management actions in order to reduce its costs. In particular,  the cost level recorded at the end of year shows that careful planning in the allocation of human and material resources has allowed to obtain in 2010 a reduction of about 7 Mln euros.



	3. Description and explanation of the five-year planned costs based on the business plan;



	For the period 2011-2014, the components of the national costs are as follows

ENAV: proposed planned costs;

ITAF: costs communicated by ITAF (May 2011);

NSA (ENAC): costs communicated by ENAC in the scope of the calculation of the unit rate presented to CRCO in November 2010;

[image: image2.emf]COSTS 2011 F 2012 F 2013 F 2014 F 2015 F 2016 F

ENAV 197,99 200,99 208,82 212,42 215,51 220,98

ITAF 25,64 22,69 22,93 23,69 24,05 24,41

NSA 1,09 1,11 1,13 1,14 1,16 1,18

TOTAL 224,72 224,79 232,88 237,25 240,72 246,57

Var. % 0,03% 3,60% 1,88% 1,46% 2,43%

Inflation 2,1% 2,0% 2,0% 2,0% 2,0%


The cost planning proposed highlights in the concerning period a substantial invariance of costs in real terms.
With regards to chargeable costs, the estimates take into account the provisions about State contributions of the Italian law n. 248/2005. In particular, the Italian State has in charge:

· the total costs of the minor airports;

· part of the costs of the major airports;

· a contribution to ensure security and safety in the airports.

Moreover, the Italian State has in charge an application of 50% reduction of the charge both for national and European flights. 
According to EC Regulation 1794/2006 prescriptions, a new computation of the service units has been done from 2010 unit rate. Italy has adopted the following formula: the weight factor (terminal service unit) is the ratio obtained dividing by 50 the number of metric tons of the highest maximum take-off weight certified by the aircraft, raised to 0,7. 




	4. Description of the costs incurred by the Contracting States (‘ Other State costs’);



	At the moment the Terminal Unit Rate Calculation does not include Other State costs.




	5. Description and explanation of the method adopted for the calculation of depreciation costs: historic costs or current costs. When current cost accounting is adopted, provision of comparable historic cost data;


	The depreciation costs are calculated applying the historic cost method.




	6. Justification for the cost of capital, including the components of the asset base;



	The cost of Capital is calculated as the product of:

· the sum of the average net book value of fixed assets used by the air navigation service provider in operation or under construction without considering the financed assets and the net current assets;

· the return on equity. 




	7. Description of the cost for each airport for each terminal charging zone: for aerodromes with less than 20 000 commercial air transport movements per year being calculated as the average over the previous three years, costs may be presented in an aggregated way per aerodrome;



	The costs for each airport are shown in the reporting tables.




	8. Breakdown of the meteorological costs between direct costs and ‘MET core costs’ defined as the costs of supporting meteorological facilities and services that also serve meteorological requirements in general. These include general analysis and forecasting, weather radar and satellite observations, surface and upper-air observation networks, meteorological communication systems, data-processing centres and supporting core research, training and administration;



	The Unit Rate calculation includes only MET costs directly serving air traffic control services.



	9. Description of the methodology used for allocating total MET costs and MET core costs to civil aviation and between charging zones;



	The Unit Rate calculation includes only MET costs directly serving air traffic control services within one charging zone.




	1. Description and rationale for the establishment of the different charging zones, in particular with regard to terminal charging zones and potential cross-subsidies between airports;



	In Italy there is one charging zone. There are 47 airports: 39 controlled by ENAV and 8 controlled by ITAF. Please note that in the file, for Cagliari you will find 2 sheets: one is related to ENAV – for traffic control, the other is related to ITAF – for MET service.




	2. Description and explanation on the calculation of the forecast chargeable service units;



	Terminal service units follow the rationale and the trend defined observing the peculiarity of the internal traffic demand.



	3. Description and explanation of the methodology used with respect to the recovery of the balance resulting from over/under recovery of previous years;



	From 2010 Italy has introduced the balance mechanism also for the terminal. 



	4. Description of the policy on exemptions and a description of the financing means to cover the related costs;



	In accordance with the Italian Financial Law no. 248/05, from the terminal unit rate calculation are excluded:

· cost of air navigation service on minor airports; 

· part of the air navigation service cost on major airports;
· contribution on costs related to security and safety;
· 50% unit rate reduction for national and EU flights.  




	5. Description of the income from other sources when they exist;



	The income from other sources includes the items notified in the Italian Financial Law no. 248/05 and described in par. 4. 




	6. Description and explanation of incentives applied on air navigation service providers and, in particular, the modalities to be applied in setting regulatory conditions on the level of unit rates. Description and explanation of the objectives in terms of performance and on the modalities to take them into account in the setting of maximum unit rates;



	N/A.




	7. Description of the plans of air navigation service providers in order to meet projected demand and performance objectives;



	Increase of airports capacity to reduce terminal delay.



	8. Description and explanation of incentives applied on users of terminal services;



	N/A.



